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M. Com. (Previous) EXAMINATION, 2020
(Compulsory)

Paper Second
ADVANCED ACCOUNTING

Time : Three Hours | [ Maximum Marks : 100
de ;. wf o el & STR AU IS 618 W U WS BT
ARl 7| T Ul & 3 T § |
Attempt all the five questions. One question from each

Unit is compulsory. All questions carry equal marks.
THE—1
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A company issued for public subscription 50000 equity
shares of ¥ 10 each at a premium of ¥ 2 per share, payable as

under :

On application ¥ 2 per share, On allotment I 5 per share
(including premium), On first call ¥ 2 per share, On final call

3 3 per share.

Applications were received for 75000 equity shares. The
shares were alloted to the applicants for 60000 share, the
remaining application being refused. Excess application

money was utilised towards sum due on allotment.

A, to whom 2000 shares were allotted, failed to pay
allotment and calls money and B, to whom 2500 shares were

allotted, failed to pay the two calls. These share were
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subsequently forfeited after the call was made. All the

forfeited shares were sold as fully paid up at ¥ 8 per share.

Pass the journal entries required to record the above

transactions.
31eraT
(Or)
ST T Hal G GEY H qU DY S G e A
o & fog & fufRa o § SuRerd 8 £
Describe in brief the main items which appear in the

prescribed form of the balance sheet of a Public Limited

Company.
TPE—2

(UNIT—2)

GG AD-14 S AR, ‘FITd B TG HT THIaor qo

‘PA B UGN BT THIGOT B AlhART B fRga e
PIFY |

Explain in detail the procedures of ‘Amalgamation in
the nature of Merger’ and ‘Amalgamation in the
nature of Purchase’ according to Accounting Standard

(AS)-14.
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(i) I |k 93,000

(¢) = fafar -
@) wo 1,62,500
(@) aRe 93,900

qd 4,900

3,54,300
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2,80,000
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The following is the Balance Sheet of X Limited as on 31st
March, 2019 :

Balance Sheet of ‘X’ Limited
(As on 31st March, 2019)

2. 999 U4 3R :
BRI 90,700
YT : M-I faaRor o (1,11,300)
(20,600)
QAR @ Frfaiad Fe fCegda gRT igAifed @ Wil §
3R B R AT FR & WA & -

(i) T 10 Tl UAD 7% FUYF Bl Th T 5 dTel 10% FOTIA
4, Uh Y T 250 ATl 10% YATRIBR ofF H SR Td T
% 2,50 el T 3 H uRafifa far 9l |

(i) TETOBR 3fF &1 I HeTER I 375 R ol o fore
W T 175 B YAMRE T GAAT W W Tl T 2 @b
it T 10% EIRHR 37 3 |

(iii) TAH AT A B Yo G T 250 URT 3 H fA
SR |

(iv) JAIRPR Td AT 379 M1 BT 983G T 10 dlel ofE H
THIR G AT WY |

G _Efexor @ (o dekil @) & A9 B, g ol

feiRed & # SR 9 IR Al PS8, A I Rl FHh

Td Wi B AAS T F BH Bx H FE A forar TR

feREa o1 aew o & & Reife-fdawor # @ik a9 foar vl

P! feamr o |

Sel gfaftedl AT wd el &1 uRafda Refd faeRor (Rig)

T |

(A-17)

Note |[As on 31st| Ason
No. | March, 31st

Particulars 2019 March,
® 2018
®

I. Equity and Liabilities :

(1) Shareholder’s Fund :
(a) Share Capital (1) | 2,80,000
(b) Reserve and Surplus (2) | (20,600)

(2) Share Application money Nil
pending allotment

(3) Non-current Liabilities :

7% Debentures of ¥ 10 each 40,000
(4) Current Liabilities :
Trade payable (creditors) 54,900
3,54,300
II. Assets :

(1) Non-current Assets :
(a) Fixed Assets :

(i) Tangible Assets 93,000

(i) Intangible Assets

(A-17) P.T.O.
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(2) Current Assets :
(a) Current Investment -
(b) Inventories 1,62,500
(c) Trade Receivable 93,900
(d) Cash and Cash
equivalents 4,900
3,54,300
Notes to Accounts :
Ason 31
Particulars March,
2019
®
1. Share Capital :
Authorised share capital : -
8% Preference shares of ¥ 10 each -
Equity shares of ¥ 10 each -
Issued, Subscribed and Paid-up capital :
8000, 8% Preference shares of ¥ 10 each
fully paid 80,000
20000 Equity shares of ¥ 10 each fully paid 2,00,000
2,80,000
2. Reserve and Surplus :
General Reserve 90,700
Less : Statement of Profit and Loss (1,11,300)
(20,600)
(A-17)
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The following scheme of reconstruction is approved

by the Tribunal and is implemented by the

Company :

(i) Each ¥ 10, 7% Debentures exchanged for one,
% 5, 10% Debenture, one new preference share of ¥ 250
each and one new equity share of ¥ 2.50 each.

(i) The preference share are to be reduced to ¥ 3.75 to
which % 1.75 will be represented by new equity shares
and ¥ 2 by new 10% preference shares.

(i11) Equity shares are to be reduced to ¥ 2.50 each.

(iv) Both preference shares and equity shares are to be

consolidated into shares of ¥ 10 each.

The balance of Capital Reduction Account is to be applied
for writing off the losses and balance if any is to be used in
writing down the amount of fixed assets and stock
proportionately. The Tribunal has passed the order to show
in Balance sheet the word “And reduced.”

Give journal entries and Revised Balance Sheet of the
Company.

3PE—3

(UNIT—3)
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1. 99T U4 QIR
1. R BT BIY :
(a1) 37T ol 15,50,000
(@) T ud arfva (3,72,000)
2. IR-71] R
ST IR 4,00,000
3. I Med
NG I (eF3IR) 8,47,000
24,25,000
I1. el
1. TR-31e] At
ReR wwfend
T Rt 12,07,000
2. 9], FART -
(31) whee 1,84,000
(@) @mRe g (GER) 13,37,000
(@) 5 T B T (3,03,000)
24,25,000
(A17)

[11] D-3062
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®
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5000 AT 372 T 100, ¥ 60 Gehll 3,00,000
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o
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BRERGKIEN] 7,12,000
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The Summarised Balance Sheet of Kriti Limited as on 31st
March, 2018 being the date of voluntary winding-up is as

under :
Particulars Note Amount
no. ®
I. Equity and Liabilities :
1. Shareholder’s Funds :
(a) Share Capital 1 15,50,000
(b) Reserve and Surplus 2 (3,72,000)
2. Non-current Liabilities :
Long-term Borrowings 3 4,00,000
(A-17)
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3. Current Liabilities :
Trade Payables (Creditors) 4 8,47,000
Total | 24,25,000
II. Assets :
1. Non-current Assets :
Fixed Assets : 5
Tangible Assets 12,07,000
2. Current Assets :
(a) Inventory (Stock) 1,84,000
(b) Trade Receivables (Debtors) 13,37,000
(c) Cash and Cash Equivalents (3,03,000)
Total | 24,25,000
Notes to Accounts :
Particulars Amount
()
1. | Share Capital :
10000 12% Cumulative Preference shares
of ¥ 100 each fully paid-up 10,00,000
5000 Equity shares of ¥ 100 each, ¥ 60
paid-up 3,00,000
5000 Equity shares of ¥ 100 each, ¥ 50
paid-up 2,50,000
15,50,000
2. | Reserves and Surplus :
Balance of Profit and Loss (3,72,000)
3,72,000

(A-17) P.T.O.
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3. | Long-term Borrowings :
Secured loans :

4000, 15% Debentures of ¥ 100 each 4,00,000

4,00,000

4. | Trade Payables :

Preferential 1,05,000
Trade 7,42,000
8,47,000
5. | Fixed Assets :
Tangible Assets :
Land and Building 3,86,000
Plant and Machinery 8,21,000
12,07,000
6. | Cash and Cash Equivalents :
Cash at Bank (Bank Overdraft) (3,03,000)
(3,03,000)

Preference dividend is in arrears for two years. By 31st
March, 2019 the assets realised were as follows :

3
Land and Building 9,84,000
Inventory (Stock) 1,63,000
Plant and Machinery 7,12,000
Trade Receivables (Book Debts) 11,91,000

Expenses of liquidation is ¥ 54,000. The remuneration of the

liquidators is 3% of the realisation. Income Tax payable on

(A-17)
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liquidation is ¥ 44,500. Assuming that the final payments are
made on 31st March, 2019. Prepare the Liquidator’s Final
Statement of Account by Notional Call method.

31t
(Or)

TR T TG FERD HR A USRI AR 7 °? 50D
Or-arT P fadaT B |

What do you understand by Holding Company and
Subsidiary Company ? Discuss its advantages and

disadvantages.

IHE—4

(UNIT—4)
<IERT oRT YTl BT A9 Sl BT Seokg BT | W1 Bi-a
I I T Foral I8 gfid aRaT ® ? I8 SHE ol ol
I 59 yoR = 2 2

State the special features of the Double Account System.
What is the valuable purpose which it serves ? How does it

differ from Single Account System ?

31eraT

(Or)
JufrRad ol | 31 A4, 2019 B WA BN Al 9 @
fory W §a fofies @1 am-gi oram 9 Tgd
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From the following information, prepare Profit & Loss
Account of Raipur Bank Limited for the year ended 31st
March, 2019 :

3

FOI TR 1ol 3,00,000
el e W @ 2,75,000
GRINE] 10,000
faf e 79 garel 20,000
fawst w® Fed (Faa) 1,52,000
a9 3R W 1,50,000
THE ARG W @ 2,40,000
91 of@l # I Affdey W @ 30,000
gad 6 TRl W @ 87,000
TP MR fead 10,000
BUTS T4 oRge WY 20,000
fafder =g 10,000
fama 15,000
TR AR ARHa 10,000
eI Yeth 10,000
faRad FE

(i) 9T Y AU IR SREIE dekil % 30,000

(i) Yde FATAd BT A % 30,000

(iii) 31T FEOT % 40,000

(iv) IR & folg 55% @ X & AMAH BIVY BOR H
it SIgd) |

(v) S FOT W T 4,000 & A I A § K o D
T # gaferd (wfee) ax fear |
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3
Interest on Loans 3,00,000
Interest on fixed deposits 2,75,000
Commission 10,000
Exchange and Brokerage 20,000
Discount on bills (Gross) 1,52,000
Salaries and allowances 1,50,000
Interest on cash credits 2,40,000
Interest on Temporary overdraft in current
accounts 30,000
Interest on savings bank deposits 87,000
Postage and Stamps 10,000
Printing and Stationery 20,000
Sundry Expenses 10,000
Rent 15,000
Taxes and Licenses 10,000
Audit Fees 10,000
Additional Inforamtions :
(i) Rebate on bills discounted 330,000
(i) Salary of Managing Director 330,000
(ii1) Bad Debts 340,000

(A-17) P.T.O.
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(iv) Provision for Income Tax is to be made @ 55%
(Round off to nearest thousand).

(v) Interest of ¥ 4,000 on doubtful debts was wrongly
credited to interest on loans accounts.

3BE—5
(UNIT—S5)
faf T ofEr & oMy d e § 7 are 9fRd U4 A
fRT B SETERYT AT FHISY |

What do you understand by Investment Accounts ? Explain

cum-dividend and ex-dividend with example.

areraT

(Or)
AFR T U TP ORI YBR T & a1 BT U & | 39 39
B M @ A B YRS BT 1 O], 2015 BT AT |
JPR Fodb B R I 1 U BT g9 FRea g8 I
fo=Tar 10,000 UfY 9§ WM T A Bt g < 99 dP
RIT AR SU 91e ufT 99 T 15,000 & SRR | gAl T fHfor

TR garm

¥ A gl @l W
2015 5000
2016 12000
2017 20000
2018 25000
2019 18000
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Ife fodf 9 PR Yob o AR JAaq o~ o1 AR |

T B © A S SHS 3ol a1 N1 A PR e B MR
T suferad fevar o Fepar 2|

IR 1 Q&I H ATaead TN a1 |

Ankur has a patent for manufacture of a special type of
plough. He gave this license of manufacture of plough to
Parizat on 1st January, 2015. Rate of Royalty is ¥ 1 per
manufacture plough. Minimum rent is ¥ 10,000 per year up
to first two years and thereafter I 15,000 per year. Ploughs

were manufactured as under :

Number of manufactured
Year
ploughs

2015 5000

2016 12000

2017 20000

2018 25000

2019 18000

Shortworking of any year can be recouped out of the excess

of royalty of next 2 years only.

Open the necessary account in the books of Parizat.

D-3062
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